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DEXION ABSOLUTE LIMITED – INVESTOR CALL 

On 8 February 2010 Dexion Capital plc hosted an open Question and Answer audio web conference call with Aurora 
Investment Management L.L.C. (“Aurora”) the Investment Adviser to Dexion Absolute Limited (“the Company” or “DAB”). 
 
Present on the call were: 
Roxanne Martino (“RM”), Partner, President, CEO and Portfolio Manager of Aurora 
Justin D. Sheperd (“JS”), Partner and Portfolio Manager of Aurora 
Ana Haurie (“AH”), Group Managing Director, Dexion Capital plc and Dexion Capital (Guernsey) Limited 
 
An overview of the topics discussed and the views of the panel are summarised below. 
A link to the audio replay of the call can be found on the Company’s website at www.dexionabsolute.com under Web 
Conference. 
 
Please note that the following is an overview of what was discussed during the Investor Call. It highlights the main topics 
discussed during the call and should therefore not be intended to be a complete summary of it. 
 

OVERVIEW OF MARKET ENVIRONMENT IN 2009 

 2009 saw substantial global fiscal and monetary support stabilising financial systems and the markets. 

 The credit market started rallying and investors were more open to risk. 

 The importance of the fundamentals of companies were re-established as intra-stock correlation went from 60% (a 
historical high in the US market) at the end of 2008, down to 30% as the year progressed and with this credit 
spreads also tightened. 

 Reduced competition from proprietary trading desks created outsized opportunities across the board and especially 
in credit, equities and event driven strategies. 

DAB STRATEGY ALLOCATIONS IN 2009 

 Long/Short Equity 

– Relative to end of December 2008, allocation increased by 2%, therefore remaining the largest allocation 
in the portfolio at 31%. 

– Managers reaped rewards through intra-stock correlation decreasing to 30%. 
– Regionally, profits in Europe came from large investment banks, mining, transportation and basic 

materials, in Asia, money was made in emerging market banks, whilst, more specifically, in India profits 
were made in financial services, real estate and infrastructure and in the US managers did well in the 
industrial, health care and financial sectors. 

 Long/Short Credit 

– Relative to end of December 2008, allocation increased by 7% to 23%. 
– This is an area that saw lots of opportunities in 2009. 
– Managers took advantage of the unsettled financial sector through involvement in banks, insurance 

companies, brokers and Residential and Commercial Mortgage-Backed Securities. 

 Multi-Strategy Opportunistic 

– Relative to end of December 2008, allocation decreased by 3% to 16%. 
– Managers in this strategy had a good year compared to the more difficult 2008. 
– Managers took advantage of some of the opportunities that came about in the basic materials sector. 

 Portfolio Hedged 

– Relative to end of December 2008, allocation has increased by approximately 1% to 12%. 
– This strategy remains an integral part of how the portfolio is managed and therefore the Investment 

Adviser remains committed to it. 

http://www.dexionabsolute.com/
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– Managers continue to allocate to themes such as technology, hospitality and consumer sectors. 

 Macro 

– Relative to end of December 2008, allocation decreased by 3% to 12%. 
– Returns for the year came from emerging markets as well as the classic Macro managers who did well in 

fixed income, trading consistently throughout the year (in steepener trades as well as flatteners), being 
long the front end of the curves in the US and elsewhere. 

 Activist 

– Relative to end of December 2008, allocation decreased by 4% to 6%, due to anticipated fewer 
opportunities for managers that are substantially long and involved in sectors that could suffer from a future 
decrease in business activities. 

– Gains were seen in Scandinavia, Europe and the US across a wide array of sectors with benefits coming 
from cost reductions as well as many companies being able to shore up their balance sheets due to the 
increased activity in the credit markets. 

LIQUIDITY (As outlined on page 25 of the portfolio liquidity profile circular calling for the class meeting for the 
continuation resolution) 

 On the basis of and subject to the assumptions caveats set out on page 25 of the Circular of the Company dated 15 
January 2010 [please click here for a full version of the Circular], the current expectation is that the Company’s 
portfolio could be realised in accordance with the following indicative timetable (noting that this is assuming that 
there is no requirement to maintain a balanced investment portfolio during the realisation period): 

– by 31st December 2011 the portfolio has 85.2% liquidity; 
– by 31st December 2012 there is 93.3% liquidity (that leaves 6.7% of the portfolio which is illiquid). 

 Approximately 1.8% of that was invested in underlying funds that were gated or suspend realisations, or 
commenced liquidation proceedings and the balance of 4.9% is invested in designated investments or side pockets 

 As the date of publication of that document the liquidity profile of these underlying investments is unknown 

LEVERAGE 

 At the end of 2008 and through to 2009 managers reduced exposures and leverage. From what would normally be 
a leverage of 2:1, leverages fell to 1:1 showing that managers were not using much of their balance sheets coming 
into 2009. Managers then began expanding their exposures and their leverage as 2009 progressed. It is currently 
only at 1.3 which is considerably low for this kind of portfolio. 

 Managers do not feel they need to use leverage to take advantage of the opportunities. 

 At the underlying holding level, companies which had levered balance sheets and low earnings rallied the most. 

OUTLOOK 

 The outlook for 2010 remains positive for the Portfolio’s managers from the following potential investment 
opportunities. 

– Long/Short Credit, as companies continue to go through restructuring their balance sheets and adjusting 
their businesses for a reduced demand. 

– Event-Driven, as companies seek acquisition, mergers and consolidations - a pick-up of this towards the 
end of 2009 has already been seen. 

– Long/Short Equity - as stock correlations return to more normalised levels, winners and losers will emerge 
during a volatile time. 

 The Investment Adviser strongly believes that the Portfolio is well positioned to benefit from all these conditions and 
believes that their managers are nimble enough to potentially capture strong returns in 2010. 

http://www.dexioncapital.com/documents/2010-01-15-DAL-Redemption-Circular.pdf
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Dexion Absolute Limited (“the Company”)’s investments in underlying funds may be considered speculative and involve a high degree of risk. Underlying 
hedge funds may trade with a high degree of leverage and performance may be volatile. Underlying funds and hence the Company’s investments may have 
high fees and expenses that reduce returns. An investor in the Company could lose all or a substantial amount of his or her investment. Dexion Capital 
(Guernsey) Limited is responsible for the management of the Company’s portfolio. Dexion Capital (Guernsey) Limited has delegated certain of its duties, 
including making investment decisions to Aurora Investment Management L.L.C. (“Aurora”). The use of a single fund of funds manager applying one set of 
allocation procedures could mean lack of diversification and, consequently, higher risk. There are restrictions on transferring interests in the Company to US 
and certain other persons. The high fees and expenses of the Company and underlying managers may offset the underlying manager’s trading profits. A 
substantial portion of the trades executed by the underlying managers may take place on lightly regulated exchanges. 
 
The services and products that are described in this document are only provided for relevant persons (as defined below) with sufficient experience and understanding of the 
risks involved. The services and products described in this document are not available to retail clients and they should not rely upon it. 
 
This document is issued by Dexion Capital Plc which is authorised and regulated by the Financial Services Authority in the conduct of investment business in the UK. This 
document is being distributed in the UK only to, and is directed only at person who are (i) investment professionals as defined in Article 19 of the Financial Services and 
Markets Act 2000 (Financial Promotion) Order 2005 (“the Promotion Order”) or (ii) are persons to whom this document may otherwise lawfully be issued or passed on (all 
such persons together being referred to as “relevant persons”) (being person having professional experience in relation to investments) without the inclusion of any further 
warnings or statements as required by the Promotion Order which are not included in this document. Neither this document nor any of its contents may be acted on or relied 
on by persons who are not relevant persons. 
 
This document does not constitute an offer, invitation or solicitation in respect of securities or any other investment and contains information designed only to provide a 
broad overview for discussion purposes and should not form the basis of any investment decision. As such, all information and research material provided herein is subject 
to change and this document does not purport to provide a complete description of the funds, securities or other investment or markets referred to or the performance 
thereof. All expressions of opinion are subject to change without notice and do not constitute advice and should not be relied upon. 
 
This document and its contents are confidential and must not be copied or otherwise circulated or distributed to any person. This document must not be relied on for the 
purpose of any investment decision. Certain assumption may have been made in the calculations and analyses in this document which have resulted in returns detailed 
herein. 
 
This document is based upon information which Dexion Capital Plc considers reliable, but such information has not been independently verified and no representation is 
made that it is, or will continue to be accurate or complete and nor should it be relied upon as such. Dexion Capital Plc expressly accepts no responsibility for, or duty of 
care in respect of, such information or its accuracy or completeness, either now or in the future. Recipients of this document must conduct their own investigation as to the 
accuracy and completeness of the information contained in it. Recipients of this document should note that: all investments are subject to risk; the value of shares may 
go down as well as up; past performance is not necessarily an indication of, and cannot be relied on as a guide to, future performance and may be affected by 
currency fluctuations; certain numbers have been supplied by underlying funds on an interim basis from the regularly scheduled reporting and therefore such numbers 
may not be accurate or compete; such numbers may be estimates and may be unaudited or subject to little verification or other due diligence and may not comply with 
generally accepted accounting practices or other valuation principles; investments denominated in foreign currencies result in the risk of loss from currency movements as 
well as movements in the value, price or income derived from the investments themselves; and some of the investments referred to herein or underlying investments 
undertaken by issuers may be derivatives (including short selling) and may involve different and more complex risks as compared to listed or other securities and/or may be 
subject to liquidity restrictions and/or may not be otherwise readily realisable. Before entering into any transaction, an investor should take steps to ensure that the risks are 
fully and completely understood and whether the investment suits the objectives and circumstances, including the possible risks and benefits of entering into such a 
transaction. An investor should also consider seeking independent advice on the nature and risks associated therein. 
 
This document contains certain forward-looking statements, beliefs or opinions. These statements concern future circumstances and results and other statements that are 
not historical facts, sometimes identified by the words “believes”, “expects”, “predicts”, “intends”, “projects”, “plans”, “estimates”, “aims”, “foresees”, “anticipates”, “targets”, 
“may”, “will” and similar expressions. Such statements reflect current views with respect to future events and are subject to risks and uncertainties because they relate to 
events and depend on circumstances that will occur in the future. These forward-looking statements are based on current plans, estimates, projections and expectations. 
These statements are based on certain assumptions that, although reasonable at this time, may prove to be erroneous. No statement in this presentation is intended to be 
a profit forecast. No representations or warranties, express or implied, are given as to the achievement or reasonableness of and no reliance should be placed on, such 
statements, including (but not limited to) any projections, estimates, forecasts or targets contained herein. None of Dexion Capital Plc or the Company undertakes to 
provide any additional information, update or keep current information contained in this document, or to remedy any omissions in or from this presentation and any opinions 
expressed in this presentation are subject to change without notice. There are a number of factors that could cause actual results, developments, financial targets and 
strategic objectives to differ materially from those expressed or implied by statements in this document. None of Dexion Capital Plc, the Company, nor any other person 
intends, and no person assumes any obligations, to update industry information or forward-looking statements set forth in this document. You should not place reliance on 
forward-looking statements which speak only as at the date of this document. 
 
Dexion Capital plc 
Authorised and Regulated by the Financial Services Authority 
Registered Office: 9 Bridewell Place, London EC4V 6AW. Registered in England and Wales No. 4040660. 

 


