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£

NAV 97.17p
Return -2.53%
Share price* 102.25p

€
NAV €1.4005
Return -2.72%
Share price* €1.4950

$

NAV $1.7052
Return -2.44%
Share price* $1.7900

Note:

* Closing mid-price at month end.
Opening NAV per £ share 98.25p,

€ Share €1.4208 and $ Share $1.7212.
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Overview

Dexion Alpha Strategies Limited is a Guernsey registered, closed-ended investment company listed on the
London Stock Exchange. The investment objective is to maximise medium-term returns in a manner commensu-
rate with acceptable risk management. The Company seeks to achieve its investment objective through invest-
ment in an actively managed portfolio of underlying funds diversified across a range of alternative investment
strategies which target emerging and/or under-exploited sources of alpha.

The Company’s shares are denominated in Sterling, Euros and US Dollars and the Company implements a hedg-
ing policy to protect the Sterling and Euro value of its US Dollar denominated investments.

Monthly commentary

May began well as equities advanced briskly and other asset classes maintained the broad trajectories of previ-
ous months. However, this momentum ended abruptly during the second week as global risk appetite fell dramati-
cally for a variety of reasons: a combination of US inflation fears, uncertainty regarding Fed policy and some weak
economic data. Extremely sharp and sudden reversals in equities were followed by a flight to safety as risky as-
sets such as emerging markets and commaodities fell sharply, while short term Treasuries rose. The S&P 500 fell
3% as volatility spiked and hit a two year high. European and Japanese stocks were down 5% and 8%, respec-
tively, while the MSCI Emerging Markets index fell by around 10%. Following these multi-market sell-offs, the US
dollar rose against most other currencies, at least temporarily. The month of May has proven once again that it is
extremely difficult for hedge funds to protect their portfolios from the impact of a bull market correction. While
many of our Asian managers had anticipated some sort of market correction, even the most conservative and
bearish managers struggled with the irrational market behaviour and substantial (intra-day) volatility. Most hedge
funds find the largest source of alpha in inefficiently researched smaller and mid sized companies, which are diffi-
cult to hedge due to their limited correlation to the mostly large-cap driven index instruments. Positive perform-
ance came from the Australian manager. The Company’s loss from its Healthcare exposure was not surprising
given the severity of the market correction and, overall, most of our managers performed better than had been
anticipated. Positive returns came from good timing in healthcare services and an outsized gain in one of the
fund’s core positions, to cite two instances. A few managers suffered from the sell-off in mid-cap medical technol-
ogy names and were less hedged than we would have expected. Special Situations managers gave back a little
of year-to-date profits during in May, due to the increased beta of their long positions during the downturn which
resulted in inadequate hedges, and increased basis risk between the (small / mid-cap) longs and the correspond-
ing index / stock basket hedges. Nevertheless, the M&A deal pipeline remains strong. May was a difficult month
for most Commodity funds, which struggled with unprecedented intra-day volatility in most markets. Managers
that made money captured short term trading opportunities, with contributions to positive performance coming
from our grains and oilseeds trader, a shipping fund and managers with larger positions in crude oil options vola-
tility and crude oil calendar futures spreads. Most of our Energy managers sustained a loss for the month, gener-
ally due to a disconnect between spot and forward markets, particularly in natural gas and in crude. Equities also
had a strong negative impact on managers with equity exposure. On the positive side, managers with a long vola-
tility exposure made a good return during May. Electricity traders lost money from short positions in the Nord Pool
market established after the sell-off in April, while our net long emissions trader also generated losses. The larg-
est sector loss in May came from our Emerging Market managers, who lost substantially on their net long posi-
tions in equities and carry trades in Brazil, Mexico and Turkey, where local currencies declined versus the US
dollar, contrary to managers’ bearish views of the US economy. The European Loan portfolio performed well,
despite continued spread tightening. Default rates continue to be low and most company fundamentals are
strong. The portfolio has become a bit more diversified and leverage has been decreased slightly.

Outlook - We believe that the uncertain and volatile markets, arising from mixed messages from central banks,
will continue until September, once the summer break is over. At present, markets could swing either way, and
this lack of direction has resulted in active risk reduction by most of our managers. Most strategies in the portfolio
are expected to suffer in the current risk averse, low liquidity environment, but the outlook longer term is more
bullish given the strong fundamentals in each of the strategies. We continue to be mildly positive on Special
Situations given the strong M&A deal flow investment banks are seeing. European loans should continue to per-
form well and prove to be the safe harbour in the portfolio, as anticipated.

Performance data

May (%) YTD! (%) ITD* (%) Volatility*” (%) Sharpe*”
Dexion Alpha Strategies £ Share NAV -2.53 -1.10 - - =
FT All Share (TR) (£) -4.78 -4.05 - - -
FT Govt All Stocks (TR) (£) 0.68 -1.12 - - -
Dexion Alpha Strategies € Share NAV -2.72 -1.43 - - -
MSCI Eurozone (TR) (€) -4.35 -4.13 - - -
JPMorgan Eurozone Govt Bond Index (€) 0.24 -1.12 - - -
Dexion Alpha Strategies US$ Share NAV -2.44 -0.93 - = =
MSCI World (TR) (US$) -3.33 0.13 - - -
JPMorgan World Govt Bond Index (US$) 1.79 3.89 - - -
HFRI Fund of Funds Index (US$) -1.62 0.12 - - -
1 Cumulative performance from inception. * Annualised from inception date and based on monthly data. » Insufficient Data Points. Source: Bloomberg (data), Dexion Capital (calculation)
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Performance by Strategy

May-06 ®m YTD
Asian Opportunities
Healthcare Opportunities
Special Situations
Emerging M arkets M acro
Commodity Strategies
Energy and Emissions
European Loan Opportunities
-10% -5% 0% 5% 10%
Note: strategy returns are net of underlying manager fees only, and not inclusive of Dexion Alpha
Strategies’ fees and expenses Source : RMF
Portfolio as of 1 June 2006
Number of funds
European I._z.)an Asian
Oppo ;t;nltles Opportunities Asian Opportunities 7
° 2%
Energy and ‘ Healthcare Opportunities 10
Emissions
21% Healthcare Special Situations 9
Oppolrg;: es Emerging Markets Macro 7
Commodity Strategies 17
Commodity ; Special Energy and Emissions 10
Strategies Emerging Situations
2% M a’ke;/"" acro 0% European Loan Opportunities 1
Note: Allocations are net of cash effect and are calculated on a look-through basis, where relevant, as of the end of the previous month. Total 61
Source : RMF
Historical NAV performance (%)
GBP Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year
2006 - - - 1.47 -2.53 -1.10
EUR
2006 - - - 1.32 -2.72 -1.43
UsSD
2006 - - - 1.55 -2.44 -0.93
Share Class Inception date Bloomberg Reuters ISIN Sedol Total net assets
GBP 24 Mar 2006 DASL LN DASL.L GB00B0ZQ8Q41 B0ZQ8Q4 £85.27m
EUR 24 Mar 2006 DASE LN DASLx.L GB00B0Z2Q9943 B0ZQ994 €45.17m
USD 24 Mar 2006 DASU LN DASLu.L GBO00B0ZQBH64 B0ZQBH6 $17.05m

This report is issued by Dexion Alpha Strategies Limited and has been approved for the purposes of Section 21 Financial Services and Markets Act 2000 (“FSMA”) by Dexion Capital plc, which is authorised
and regulated by the Financial Services Authority in the United Kingdom. This document contains information only and relates solely to Dexion Alpha Strategies Limited (“the Company”) whose securities are
dealt in on The London Stock Exchange. It does not constitute an invitation to underwrite, subscribe or otherwise acquire or dispose of any securities in the Company and should not be construed as advice
or a recommendation to any person to engage in any of the foregoing activities. It does not constitute an invitation to effect any transaction with the Company or any other person. Whilst certain of the infor-
mation in this document may refer to the price of the Company’s securities or the yield on them, past performance cannot be relied on as a guide to future performance.

The information in this report is based on information which is otherwise publicly available and, whilst the Company and Dexion Capital plc use all reasonable efforts to ensure the information in this report is
accurate, and up to date, no representations or warranties are given as to the reliability, accuracy or completeness of the information in this report. Neither the Company nor Dexion Capital plc accept any
liability for any loss or damage which may arise directly or indirectly from any use of or reliance on such information save in circumstances where such exclusion or restriction of liability would be expressly
prohibited by the rules of the Financial Services Authority or any other applicable laws or regulations in England and Wales. In particular, recipients should note that, since many or all of Dexion Alpha Strate-
gies' investments are unquoted, net asset value figures in relation to Dexion Alpha Strategies are based wholly or partly on estimates of the values of Dexion Alpha Strategies' investments provided by the
investment managers or administrators of those underlying investments, which estimates may themselves have been subject to no verification or auditing process or may relate to a valuation at a date before
the relevant net asset valuation for Dexion Alpha Strategies, or which have otherwise been estimated by Dexion Alpha Strategies' Investment Advisor. Other information in this report may be historic and/or
may no longer be of relevance.

The information contained in this report which relates to the net asset value performance of Dexion Alpha Strategies may not be indicative of how Dexion Alpha Strategies' investments may perform in the
future. Moreover the values of such investments may fluctuate considerably and the historic net asset values shown for Dexion Alpha Strategies take no account of the costs or practical difficulties of realising
some or all of such investments. The value of investments mentioned in this report may go down as well as up and investors may not get back the amount invested. Information on past performance, where
given, is not necessarily a guide to future performance. Changes in rates of exchange between currencies may cause the value of investments to decrease or increase. The information in this report is
provided solely for information and does not constitute investment advice or personal investment recommendations. Investments mentioned in this report may not be suitable for all recipients and in each
case potential investors are advised not to take any investment decision unless they have taken independent advice from a suitably qualified advisor.

Your attention is drawn to the Risk Factors set out in the Dexion Alpha Strategies prospectus dated 10 March 2006 and the fact that no securities are currently being offered by the Company and that certain
information in the above prospectus may now be out of date.

This report may not be mailed or distributed or redistributed or otherwise sent into, and does not constitute any offer to sell or the solicitation of any offer to buy securities, in any territory.

In particular, the information in this report is not for distribution and does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America to or for the benefit of
United States persons being resident in the United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof.




