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£

NAV 96.25p
Return -0.95%
Share price* 101.63p

€
NAV €1.3852
Return -1.09%
Share price* €1.4555

$

NAV $1.6906
Return -0.86%
Share price* $1.7600

Note:

* Closing mid-price at month end.
Opening NAV per £ share 98.25p,

€ Share €1.4208 and $ Share $1.7212.
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Overview

Dexion Alpha Strategies Limited is a Guernsey registered, closed-ended investment company listed on the
London Stock Exchange. The investment objective is to maximise medium-term returns in a manner commensu-
rate with acceptable risk management. The Company seeks to achieve its investment objective through invest-
ment in an actively managed portfolio of underlying funds diversified across a range of alternative investment
strategies which target emerging and/or under-exploited sources of alpha.

The Company’s shares are denominated in Sterling, Euros and US Dollars and the Company implements a hedg-
ing policy to protect the Sterling and Euro value of its US Dollar denominated investments.

Monthly commentary

The unease that took hold of global markets during May continued into June. There was an increase in equity
market volatility, as demonstrated by the S&P 500 and the Nikkei both ending the month almost flat despite losing
-5% and -10% respectively in the first fortnight. Once the Fed increased rates in line with consensus opinion to
5.25%, markets rose in unison and increasing risk appetite was apparent almost everywhere. Emerging markets
and commodities both benefited from this sentiment, showing similar price movements over the month: a sharp
decline in the first half of June was followed by a reversion in the second half. Gold began the month at a price
above 630 USD/oz, before sliding -12% to around 560 USD/oz in the middle of the month. The return of investors
towards month end helped the metal recover, although it still finished down -4% overall. As for currencies, the US
dollar started the month strongly against the Euro, Yen and most of the carry currencies before losing heavily in
the last few days of the month.

Asia - June was a roller coaster ride for the Asian markets in particular and some managers in this region saw the
largest declines in the portfolio. Tightening liquidity conditions as well as mounting worries over inflation and a
possible economic slowdown triggered a steep sell-off across the region. The MSCI Asia Pacific index reached an
intra-month decline of -10% on June 14™. In the second half of June, the selling pressure started to ease and the
market staged an impressive comeback, closing virtually unchanged for the month. Healthcare - While Health-
care indices were broadly flat over the month, the underlying sub-sectors performed differently to each other.
Large cap pharmaceutical stocks performed well as investors appreciated their defensive qualities; on the other
hand, the medical technology and small cap biotech stocks struggled as the FDA began an investigation into pric-
ing practices adopted by the first type of companies, and a couple of drug disappointments adversely affected the
latter group. Special Situations - Special situations managers finished down on the month. As might be ex-
pected, those managers with large net long exposures tended to rise and fall with the equity markets, while those
running more market neutral books exhibited little correlation to the markets. Despite turbulent markets, deal ac-
tivity continued at a strong pace, notably with Arcelor finally succumbing to Mittal. With a plethora of deals - nearly
USD 1 trillion of deals were announced across almost all sectors - the second quarter of 2006 proved the third
most active quarter in M&A history. Commodities - Commodity managers finished the month down on average,
although performance was mixed, depending on exposures. Base metals were most heavily impacted by shifting
investor sentiment, while oil went steadily higher. Energy - Energy markets had another volatile month, with the
gyrations in the natural gas contracts of up to 25% during the month causing difficulties for some managers. Else-
where, electricity prices in the Nordpool market continued to recover from the April lows, while emissions markets
were fairly quiet in June. Emerging Markets - A substantial reduction in risk exposure following the previous
month’s turmoil protected emerging markets managers from substantial losses in the first half of the month. A
strong rebound in foreign exchange and equity markets allowed managers to offset losses in the early part of the
month. European Loans - The loans market experienced record high prepayments during the month. The pre-
paid assets had been trading above par and consequently lost out as the loans were paid back at par (as there is
no call protection on these loans). Secondary loan prices also traded slightly down over the month. The Company
remains invested in outstanding assets with no credit issues.

Outlook - The markets are currently positioned at an inflection point. While equities remain fundamentally attrac-
tive, question marks are appearing over the quality of future earnings, the path of interest rates and the negative
impact of geo-political events on investors’ risk appetite. This is demonstrated by the exaggerated reactions to
any set of economic figures. While the outlook for the summer is uncertain, the increase in volatility should pro-
vide opportunities across the strategies in the coming months.

Performance data

June (%) YTD?! (%) ITD* (%) Volatility*” (%) Sharpe*”
Dexion Alpha Strategies £ Share NAV -0.95 -2.04 - = =
FT All Share (TR) (£) 2.01 -2.13 - - -
FT Govt All Stocks (TR) (£) -0.52 -1.64 - - -
Dexion Alpha Strategies € Share NAV -1.09 -2.51 - - =
MSCI Eurozone (TR) (€) 0.69 -3.48 - - -
JPMorgan Eurozone Govt Bond Index (€) -0.25 -1.37 - - -
Dexion Alpha Strategies US$ Share NAV -0.86 -1.78 - = =
MSCI World (TR) (US$) 0.01 0.14 - - -
JPMorgan World Govt Bond Index (US$) -0.97 2.88 - - -
HFRI Fund of Funds Index (US$) -0.60 -0.76 - - -
1 Cumulative performance from inception. * Annualised from inception date and based on monthly data. » Insufficient Data Points. Source: Bloomberg (data), Dexion Capital (calculation)
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Performance by Strategy

Jun-06 m YTD
Asian Opportunities
Healthcare Opportunities
Special Situations
Emerging M arkets M acro
Commodity Strategies
Energy and Emissions

European Loan Opportunities

-8% -6% -4% -2% 0% 2% 4% 6% 8% 10%

Note: strategy returns are net of underlying manager fees only, and not inclusive of Dexion Alpha

Strategies’ fees and expenses Source : RMF
Portfolio as of 1 July 2006
Number of funds
Euro pean Loan .
" Asian
Opportunities Obportunities Asian Opportunities 7
9% PP 20%
Energy and Healthcare Opportunities 10
Emissions
20% ‘ ealthoare Special Situations 9
Oppolrg;: s Emerging Markets Macro 7
Commodity Strategies 17
Commodity ’ Special Energy and Emissions 10
Strategies Emerging Situations
B% M arke;/M acro 9% European Loan Opportunities 1
Note: Allocations are net of cash effect and are calculated on a look-through basis, where relevant, as of the end of the previous month. TOtaI 61
Source : RMF
Historical NAV performance (%)
GBP Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year
2006 - - - 1.47 -2.53 -0.95 -2.04
EUR
2006 - - - 1.32 -2.72 -1.09 -2.51
uUsD
2006 - - - 1.55 -2.44 -0.86 -1.78
Share Class Inception date Bloomberg Reuters ISIN Sedol Total net assets
GBP 24 Mar 2006 DASL LN DASL.L GB00B0ZQ8Q41 B0ZQ8Q4 £84.46m
EUR 24 Mar 2006 DASE LN DASLx.L GB00B0ZQ9943 B0ZQ994 €44.67m
USD 24 Mar 2006 DASU LN DASLu.L GB00B0ZQBH64 B0ZQBH6 $16.91m

This report is issued by Dexion Alpha Strategies Limited and has been approved for the purposes of Section 21 Financial Services and Markets Act 2000 (“FSMA”) by Dexion Capital plc, which is authorised
and regulated by the Financial Services Authority in the United Kingdom. This document contains information only and relates solely to Dexion Alpha Strategies Limited (“the Company”) whose securities are
dealt in on The London Stock Exchange. It does not constitute an invitation to underwrite, subscribe or otherwise acquire or dispose of any securities in the Company and should not be construed as advice
or a recommendation to any person to engage in any of the foregoing activities. It does not constitute an invitation to effect any transaction with the Company or any other person. Whilst certain of the infor-
mation in this document may refer to the price of the Company’s securities or the yield on them, past performance cannot be relied on as a guide to future performance.

The information in this report is based on information which is otherwise publicly available and, whilst the Company and Dexion Capital plc use all reasonable efforts to ensure the information in this report is
accurate, and up to date, no representations or warranties are given as to the reliability, accuracy or completeness of the information in this report. Neither the Company nor Dexion Capital plc accept any
liability for any loss or damage which may arise directly or indirectly from any use of or reliance on such information save in circumstances where such exclusion or restriction of liability would be expressly
prohibited by the rules of the Financial Services Authority or any other applicable laws or regulations in England and Wales. In particular, recipients should note that, since many or all of Dexion Alpha Strate-
gies' investments are unquoted, net asset value figures in relation to Dexion Alpha Strategies are based wholly or partly on estimates of the values of Dexion Alpha Strategies' investments provided by the
investment managers or administrators of those underlying investments, which estimates may themselves have been subject to no verification or auditing process or may relate to a valuation at a date before
the relevant net asset valuation for Dexion Alpha Strategies, or which have otherwise been estimated by Dexion Alpha Strategies' Investment Advisor. Other information in this report may be historic and/or
may no longer be of relevance.

The information contained in this report which relates to the net asset value performance of Dexion Alpha Strategies may not be indicative of how Dexion Alpha Strategies' investments may perform in the
future. Moreover the values of such investments may fluctuate considerably and the historic net asset values shown for Dexion Alpha Strategies take no account of the costs or practical difficulties of realising
some or all of such investments. The value of investments mentioned in this report may go down as well as up and investors may not get back the amount invested. Information on past performance, where
given, is not necessarily a guide to future performance. Changes in rates of exchange between currencies may cause the value of investments to decrease or increase. The information in this report is
provided solely for information and does not constitute investment advice or personal investment recommendations. Investments mentioned in this report may not be suitable for all recipients and in each
case potential investors are advised not to take any investment decision unless they have taken independent advice from a suitably qualified advisor.

Your attention is drawn to the Risk Factors set out in the Dexion Alpha Strategies prospectus dated 10 March 2006 and the fact that no securities are currently being offered by the Company and that certain
information in the above prospectus may now be out of date.

This report may not be mailed or distributed or redistributed or otherwise sent into, and does not constitute any offer to sell or the solicitation of any offer to buy securities, in any territory.

In particular, the information in this report is not for distribution and does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America to or for the benefit of
United States persons being resident in the United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof.




