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NAV 95.70p
Return -0.57%
Share price* 97.63p

€
NAV €1.3754
Return -0.71%
Share price* €1.4400

$

NAV $1.6823
Return -0.49%
Share price* $1.7300

Note:

* Closing mid-price at month end.
Opening NAV per £ share 98.25p,

€ Share €1.4208 and $ Share $1.7212.
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Overview

Dexion Alpha Strategies Limited is a Guernsey registered, closed-ended investment company listed on the
London Stock Exchange. The investment objective is to maximise medium-term returns in a manner commensu-
rate with acceptable risk management. The Company seeks to achieve its investment objective through invest-
ment in an actively managed portfolio of underlying funds diversified across a range of alternative investment
strategies which target emerging and/or under-exploited sources of alpha.

The Company’s shares are denominated in Sterling, Euros and US Dollars and the Company implements a hedg-
ing policy to protect the Sterling and Euro value of its US Dollar denominated investments.

Monthly commentary

The market instability seen since May continued through into July. Much of this instability stems from a lack of clear pol-
icy direction from the Fed as growth slows while inflation continues to rise. This unease has been exacerbated more
recently by increased geopolitical tension in the Middle East. Consequently, we have seen higher equity volatility in gen-
eral, although this diminished in Asia in July. Most indices dropped sharply early on and then recovered to end flat, for
the second consecutive month. Mid and small cap equities under-performed relative to large caps. There was also
choppiness in foreign exchange markets, as the US dollar initially went higher before falling, to finish unchanged against
major currencies. In fixed income, the US market remains caught between inflation concerns and weaker growth pros-
pects. The long end is pricing in a significant economic slowdown as the 10 year US treasury declined from 5.15% to
below 5% over the month. In emerging markets, bonds recovered after the recent sell off. Asia - July was another vola-
tile month for Asian markets, down -8% in the first half of the month, but recovering most of the losses to end marginally
down for the month. There was a wide performance divergence among individual markets, geographically. Managers
found this market behaviour difficult and the strategy was slightly down over the month. Healthcare - Healthcare was
also down slightly over the July. The recovery of large cap pharmaceutical stocks and the strong performance of value
names were positives, while small and mid-cap (biotechnology) stocks detracted from performance. This led to disper-
sion and very low correlations amongst the managers. Emerging Markets - As with other global equity markets, the
Emerging Markets followed a V-course for July. Emerging market bonds (particularly Brazil, Mexico and Turkey) were
stronger as determined central bank action and greater political stability bolstered investor confidence. Our managers
performed well over the month, as a result of Brazilian real and Turkish lira carry trades versus the US dollar and in-
creased equity exposure in the second half of the month. Special Situations - This sector was slightly down over the
month, hurt by poor earnings announcements and some (potential) corporate deal breaks. There was also some
government intervention in cross-border European deals, notably in Spain and Italy. Positive contributions came from
high levels of LBO activity. Energy - July was characterised by extraordinary natural gas volatility and the recovery of the
energy equity markets. Natural gas was up 35%, power markets experienced an increase in price and volatility driven by
bullish sentiment and crude oil moved toward the $80 mark. The strategy was disappointing in July due to Mother Rock,
the natural gas volatility trader. The severe volatility and distortion of the forward curve went against their fundamental
positions, and the fund was put into liquidation to protect investors. Elsewhere, both of our power trading funds were
positive, as was our long-biased equity trader. Commodities - July was a big month for metal prices, beneficial for our
metal traders. Nickel added 21% on the month while lead and zinc also rose strongly. Gold gained as the Middle East
crisis further boosted its appeal as an alternative asset. European Loans - After the strong prepayment levels of June,
there was a return to high levels of primary issuance in July, which put some pressure on the secondary market earlier
on in the month. Performance was positive overall.

Outlook - The widening disparity between growth and inflation in the US is currently weighing on the markets and this is
likely to continue in the absence of clear direction from the Fed. Growth is beginning to slow down which will impact cor-
porate earnings, while inflation continues to rise. An additional concern is the impact of geopolitical tensions, which may
push input prices higher, further contributing to inflationary pressures. As a consequence of these factors, we expect to
see further turbulence. Our managers have already reduced exposure considerably in response to rising volatility to
ensure that capital is protected against further corrections, and that they are well positioned to take advantage of oppor-
tunities that arise.

Personnel changes at RMF - Uwe Eberle, previously Head of Hedge Fund Research at RMF, is moving to Man Invest-
ments to become Head of Institutional Sales and will join the Man Investments Management Committee. As a result,
Herbert Item, the newly appointed Head of Hedge Fund Research, will assume full responsibility for the management of
the Company’s investments with immediate effect. Herbert is also CIO at RMF and responsible for overall top-down
strategy, bottom-up research and portfolio management. Due to the infrastructure at RMF, these changes will have no
impact on the management of the Company’s portfolio.

Performance data

July (%) YTD?! (%) ITD* (%) Volatility*” (%) Sharpe*”
Dexion Alpha Strategies £ Share NAV -0.57 -2.60 - = =
FT All Share (TR) (£) 1.32 -0.84 - - -
FT Govt All Stocks (TR) (£) 1.27 -0.39 - - -
Dexion Alpha Strategies € Share NAV -0.71 -3.20 - - =
MSCI Eurozone (TR) (€) 1.11 -2.40 - - -
JPMorgan Eurozone Govt Bond Index (€) 1.12 -0.27 - - -
Dexion Alpha Strategies US$ Share NAV -0.49 -2.26 - - =
MSCI World (TR) (US$) 0.65 0.79 - - -
JPMorgan World Govt Bond Index (US$) 0.80 3.71 - - -
HFRI Fund of Funds Index (US$) -0.23 -1.00 - - -

1 Cumulative performance from inception. * Annualised from inception date and based on monthly data. ~ Insufficient Data Points. Source: Bloomberg (data), Dexion Capital (calculation)
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Performance by Strategy

Jul-06 mYTD
Asian Opportunities
Healthcare Opportunities
Special Situations
Emerging M arkets M acro
Commodity Strategies
Energy and Emissions
European Loan Opportunities
-10% -5% 0% 5% 10%
Note: strategy returns are net of underlying manager fees only, and not inclusive of Dexion Alpha
Strategies’ fees and expenses Source : RMF
Portfolio as of 1 August 2006
Number of funds
European I._z.)an Asian
Opportunities Obportunities Asian Opportunities 7
0% PP 20%
Energy and ‘ Healthcare Opportunities 10
Emissions
20% Healthcare Special Situations 9
Oppolrg;: s Emerging Markets Macro 7
Commodity Strategies 15
Commodity ’ Special Energy and Emissions 11
Strategies Emerging Situations
2% Markets Macro 9% European Loan Opportunities 1
9%
Note: Allocations are net of cash effect and are calculated on a look-through basis, where relevant, as of the end of the previous month. TOtaI 60
Source : RMF
Historical NAV performance (%)
GBP Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year
2006 - - - 1.47 -2.53 -0.95 -0.57 -2.60
EUR
2006 - - - 1.32 -2.72 -1.09 -0.71 -3.20
UsSD
2006 - - - 1.55 -2.44 -0.86 -0.49 -2.26
Share Class Inception date Bloomberg Reuters ISIN Sedol Total net assets
GBP 24 Mar 2006 DASL LN DASL.L GB00B0ZQ8Q41 B0ZQ8Q4 £83.98m
EUR 24 Mar 2006 DASE LN DASLx.L GB00B0ZQ9943 B0ZQ994 €44.36m
USD 24 Mar 2006 DASU LN DASLu.L GBO00B0ZQBH64 B0ZQBH6 $16.82m

This report is issued by Dexion Alpha Strategies Limited and has been approved for the purposes of Section 21 Financial Services and Markets Act 2000 (“FSMA”) by Dexion Capital plc, which is authorised
and regulated by the Financial Services Authority in the United Kingdom. This document contains information only and relates solely to Dexion Alpha Strategies Limited (“the Company”) whose securities are
dealt in on The London Stock Exchange. It does not constitute an invitation to underwrite, subscribe or otherwise acquire or dispose of any securities in the Company and should not be construed as advice
or a recommendation to any person to engage in any of the foregoing activities. It does not constitute an invitation to effect any transaction with the Company or any other person. Whilst certain of the infor-
mation in this document may refer to the price of the Company’s securities or the yield on them, past performance cannot be relied on as a guide to future performance.

The information in this report is based on information which is otherwise publicly available and, whilst the Company and Dexion Capital plc use all reasonable efforts to ensure the information in this report is
accurate, and up to date, no representations or warranties are given as to the reliability, accuracy or completeness of the information in this report. Neither the Company nor Dexion Capital plc accept any
liability for any loss or damage which may arise directly or indirectly from any use of or reliance on such information save in circumstances where such exclusion or restriction of liability would be expressly
prohibited by the rules of the Financial Services Authority or any other applicable laws or regulations in England and Wales. In particular, recipients should note that, since many or all of Dexion Alpha Strate-
gies' investments are unquoted, net asset value figures in relation to Dexion Alpha Strategies are based wholly or partly on estimates of the values of Dexion Alpha Strategies' investments provided by the
investment managers or administrators of those underlying investments, which estimates may themselves have been subject to no verification or auditing process or may relate to a valuation at a date before
the relevant net asset valuation for Dexion Alpha Strategies, or which have otherwise been estimated by Dexion Alpha Strategies' Investment Advisor. Other information in this report may be historic and/or
may no longer be of relevance.

The information contained in this report which relates to the net asset value performance of Dexion Alpha Strategies may not be indicative of how Dexion Alpha Strategies' investments may perform in the
future. Moreover the values of such investments may fluctuate considerably and the historic net asset values shown for Dexion Alpha Strategies take no account of the costs or practical difficulties of realising
some or all of such investments. The value of investments mentioned in this report may go down as well as up and investors may not get back the amount invested. Information on past performance, where
given, is not necessarily a guide to future performance. Changes in rates of exchange between currencies may cause the value of investments to decrease or increase. The information in this report is
provided solely for information and does not constitute investment advice or personal investment recommendations. Investments mentioned in this report may not be suitable for all recipients and in each
case potential investors are advised not to take any investment decision unless they have taken independent advice from a suitably qualified advisor.

Your attention is drawn to the Risk Factors set out in the Dexion Alpha Strategies prospectus dated 10 March 2006 and the fact that no securities are currently being offered by the Company and that certain
information in the above prospectus may now be out of date.

This report may not be mailed or distributed or redistributed or otherwise sent into, and does not constitute any offer to sell or the solicitation of any offer to buy securities, in any territory.

In particular, the information in this report is not for distribution and does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America to or for the benefit of
United States persons being resident in the United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof.




