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£

NAV 96.16p
Return +1.74%
Share price* 91.13p

€
NAV €1.3759
Return +1.62%
Share price* €1.2950

$

NAV $1.6930
Return +1.79%
Share price* $1.6000

Note:

* Closing mid-price at month end.
Opening NAV per £ share 98.25p,

€ Share €1.4208 and $ Share $1.7212.
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Overview

Dexion Alpha Strategies Limited is a Guernsey registered, closed-ended investment company listed on the
London Stock Exchange. The investment objective is to maximise medium-term returns in a manner commensu-
rate with acceptable risk management. The Company seeks to achieve its investment objective through invest-
ment in an actively managed portfolio of underlying funds diversified across a range of alternative investment
strategies which target emerging and/or under-exploited sources of alpha.

The Company’s shares are denominated in Sterling, Euros and US Dollars and the Company implements a hedg-
ing policy to protect the Sterling and Euro value of its US Dollar denominated investments.

Monthly commentary

The month was characterised by some powerful trends which had a positive impact on performance and all
strategies delivered profits. The most prominent move came in equities, which saw continued strength across
many markets, helping to lift returns for Asian long/short and emerging market managers. Commodity markets
also proved to be a key performance driver following big moves in agriculturals, particularly in corn, wheat and
soybeans. In addition, gold, silver and zinc prices recovered significantly. Corporate activity remained strong
during the month with highlights including Tata’s USD8B bid for Corus, Harrah’s USD25B LBO and further con-
solidation in the Italian banking sector. This, coupled with strong equity markets, provided a positive environment
for special situations strategies.

Asian Opportunities - Asian equity markets rallied in October as risk appetite strengthened in the region. Japa-
nese markets were the slight laggard, maintaining a well-established trend in 2006. Most of our managers per-
formed well, with two pan-Asian managers performing particularly strongly due to gains from long positions in
Australia, China and Singapore. Two Japanese managers under-performed, as did an Australia-focused fund
whose low net exposure led to low participation in the rally seen in Australian stocks. Healthcare - October was a
strong month for our healthcare managers, a notable achievement given the mixed returns of healthcare stocks,
with small caps outperforming large caps. Increased M&A activity in the sector significantly boosted returns for
one of the biotech-focused funds. One concentrated, aggressive manager returned to profitability after several
months of disappointing performance, due to individual stock moves. The best performance, however, came from
a manager holding a core position in a pharmaceutical company which saw its share price increase by 61% aris-
ing from positive drug development news. Special Situations - Continued high levels of deal activity combined
with buoyant equity markets provided plenty of opportunities for special situations managers, most of which were
positive for the month. Long-biased funds generated the strongest returns as positions in mining and energy
stocks rose on the back of favourable corporate news and positive investor sentiment. A significant long position
in SportingBet undermined the performance of one manager, however. Emerging Markets - October was an
excellent month for all emerging market managers in the portfolio as investor risk appetite grew across the sector.
Equity trading was responsible for a large proportion of the advances as long positions in Asia, Latin America and
Eastern Europe provided strong gains. Long positions in Brazilian, Mexican, Turkish and Indonesian rates com-
bined with short positions in South African bonds also contributed to profits. Commodities & Energy - Managers
with long positions in agricultural markets reaped handsome gains due to a drought in Australia, which affected
grain exports, and historically low US wheat stocks. The base metals complex was mixed, driven by supply and
demand issues. One relative value base metal manager generated good gains from zinc and aluminium spread
trades. Energy was once again the poorest performing commodity sector, arising partly from large downward
moves in the price of oil, but manager performance was nonetheless pleasing. Performance was underpinned by
good returns from two of the managers, specifically from long positions in shipping companies and shorts in Nor-
dic power and emissions. European Loans - A solid gain was achieved in what was a quiet month for credit mar-
kets. Returns were generated from coupon clipping and some new issues were added to the portfolio for further
diversification. After some recent weakness in the secondary markets, prices recovered a little and this boosted
performance.

Outlook - 2006 started with geopolitical problems and rising commaodity prices dominating the headlines. After a
relatively benign environment in recent months, it seems as if these factors could once again be at the forefront of
investors’ minds. Tension in the Middle East is on the rise once again and with oil and gold prices looking to have
bottomed, the upward momentum we have seen in recent weeks may well continue into year end.

Performance data

October (%) YTD?! (%) ITD* (%) Volatility* (%)  Sharpe**
Dexion Alpha Strategies £ Share NAV 1.74 -2.13 -3.62 5.11 -1.64
FT All Share (TR) (£) 3.03 452 7.87 8.75 0.36
FT Govt All Stocks (TR) (£) 0.82 1.88 3.24 3.71 -0.41
Dexion Alpha Strategies € Share NAV 1.62 -3.16 -5.36 5.18 -1.61
MSCI Eurozone (TR) (€) 2.95 6.74 11.83 9.18 0.97
JPMorgan Eurozone Govt Bond Index (€) 0.27 1.84 3.17 3.05 0.07
Dexion Alpha Strategies US$ Share NAV 1.79 -1.64 -2.79 5.09 -1.58
MSCI World (TR) (US$) 3.69 8.58 15.16 8.50 1.17
JPMorgan World Govt Bond Index (US$) 0.91 5.48 9.58 3.68 1.18
HFRI Fund of Funds Index (US$) 1.70 1.50 2.58 4.54 -0.58

1 Cumulative performance from inception. * Annualised from inception date and based on monthly data. » Risk free rate is average 1M GBP LIBOR since inception (4.76%) for GBP investments,
average 1M EUR LIBOR since inception (2.96%) for EUR investments and average 1M USD LIBOR since inception (5.22%) for USD investments.
Source: Bloombera (data), Dexion Capital (calculation)
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Portfolio as of 1 November 2006
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Historical NAV performance (%)
£ Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year
2006 - - - 1.47 -2.53 -0.95 -0.57 -0.89 -0.35 1.74 -2.13
€
2006 - - - 1.32 -2.72 -1.09 -0.71 -1.05 -0.52 1.62 -3.16
$
2006 - - - 1.55 -2.44 -0.86 -0.49 -0.81 -0.32 1.79 -1.64
Share Class Inception date Bloomberg Reuters ISIN Sedol Total net assets
£ 24 Mar 2006 DASL LN DASL.L GB00B0ZQ8Q41 B0ZQ8Q4 £84.38m
€ 24 Mar 2006 DASE LN DASLx.L GB00B0ZQ9943 B0ZQ994 €44.37m
$ 24 Mar 2006 DASU LN DASLu.L GBO00B0ZQBH64 B0ZQBH6 $16.93m

This report is issued by Dexion Alpha Strategies Limited and has been approved for the purposes of Section 21 Financial Services and Markets Act 2000 (“FSMA”) by Dexion Capital plc, which is authorised
and regulated by the Financial Services Authority in the United Kingdom. This document contains information only and relates solely to Dexion Alpha Strategies Limited (“the Company”) whose securities are
dealt in on The London Stock Exchange. It does not constitute an invitation to underwrite, subscribe or otherwise acquire or dispose of any securities in the Company and should not be construed as advice
or a recommendation to any person to engage in any of the foregoing activities. It does not constitute an invitation to effect any transaction with the Company or any other person. Whilst certain of the infor-
mation in this document may refer to the price of the Company’s securities or the yield on them, past performance cannot be relied on as a guide to future performance.

The information in this report is based on information which is otherwise publicly available and, whilst the Company and Dexion Capital plc use all reasonable efforts to ensure the information in this report is
accurate, and up to date, no representations or warranties are given as to the reliability, accuracy or completeness of the information in this report. Neither the Company nor Dexion Capital plc accept any
liability for any loss or damage which may arise directly or indirectly from any use of or reliance on such information save in circumstances where such exclusion or restriction of liability would be expressly
prohibited by the rules of the Financial Services Authority or any other applicable laws or regulations in England and Wales. In particular, recipients should note that, since many or all of Dexion Alpha Strate-
gies' investments are unquoted, net asset value figures in relation to Dexion Alpha Strategies are based wholly or partly on estimates of the values of Dexion Alpha Strategies' investments provided by the
investment managers or administrators of those underlying investments, which estimates may themselves have been subject to no verification or auditing process or may relate to a valuation at a date before
the relevant net asset valuation for Dexion Alpha Strategies, or which have otherwise been estimated by Dexion Alpha Strategies' Investment Advisor. Other information in this report may be historic and/or
may no longer be of relevance.

The information contained in this report which relates to the net asset value performance of Dexion Alpha Strategies may not be indicative of how Dexion Alpha Strategies' investments may perform in the
future. Moreover the values of such investments may fluctuate considerably and the historic net asset values shown for Dexion Alpha Strategies take no account of the costs or practical difficulties of realising
some or all of such investments. The value of investments mentioned in this report may go down as well as up and investors may not get back the amount invested. Information on past performance, where
given, is not necessarily a guide to future performance. Changes in rates of exchange between currencies may cause the value of investments to decrease or increase. The information in this report is
provided solely for information and does not constitute investment advice or personal investment recommendations. Investments mentioned in this report may not be suitable for all recipients and in each
case potential investors are advised not to take any investment decision unless they have taken independent advice from a suitably qualified advisor.

Your attention is drawn to the Risk Factors set out in the Dexion Alpha Strategies prospectus dated 10 March 2006 and the fact that no securities are currently being offered by the Company and that certain
information in the above prospectus may now be out of date.

This report may not be mailed or distributed or redistributed or otherwise sent into, and does not constitute any offer to sell or the solicitation of any offer to buy securities, in any territory.

In particular, the information in this report is not for distribution and does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America to or for the benefit of
United States persons being resident in the United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof.




