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Present on the call were:

John, Br o o k sJr( BRi,MaodgiegyDirector (focusing on portfolio construction and macro factor analysis) ¢
K2andRo b i n B b ,)Ehagmatf DéxiBn Capital plc

Anedited transcript of the call wiikieawiew of the topics diseds providetelow.

A link to the audio replay of thewithllaccompanying slidean be found on the Cc
www.dexionequity.aomdetheWeb Conferensectio.

INTRODUCTION

BR: In outlinewdiscussion will take a brief look at performance and then will mention some of the current r
themes that our manages some of the strategistfocusing ahgnthe outlook for the portfolio and for
the markets generalVe are seeing some interesting investor trends in terms of people shifting away f
longonly assets into more hedged products, saiseusdhat.Then we will revithe different strategy
bucketgurrently held by DEAL prtfoliptake dook at the historical performance characteristics and talk
about the outlook going forward.

PERFORMANCE

BR: If we look at the performance review, | would like to focus on two areas.

a) Past 12 months - The recent performance over the past 12hastitéen slightly positive, with a total
return of 2.44%or referenchat is underperforming most of thenlgngquity markets, such as the
FTSE100 whidh local term#&/as up about 15.A%e were able to capture 15% of that performance
over the @r 12 month®ur standard deviatiawidtiliyhas beenery low at 3.88%, only about 22%
relative to the FTSEJ€i@ndard deviation] 6646 TheDEAL ortfolidhas deliveredight gains with
very low volatility relative tedolygequity.

b) Past 5 years - It is a better relative and absolute story over the past Tine yeeansalised return of
theDEAL portfol® 2.92%For reference the FTSEdOalised retusndown abott78% Or it has
declined by just less thah Th& Fund hasliered stronger relative performandbeiarger term
horizonAgain the standard deviatiadheo DEAportfolio has been much loglative tdongonly
equitiegFTSE100Rbout 37% relative volatitity886 [for the DEAL portfolio] vaisi& [for the
FTSE100Not a fantastic period, but, we belieaestitdeg relative return period given the recent crisis
we saw in 2008 and the choppiness in global equity markets.
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RECENT MACRO THEMES

BR:

Moving grto some of the big picture iterhbdiie bedhefocusofour investors and our mandgetse
last six months.

Sovereign debt concerns

Many ofisteners will l@miliar with the sovereign debt concerns ratatetiesues, primarily during the
end of the first quarter and #atlye second quardérthis year, namdig tGreek debt crisis and the
resulting European Union sovereign suppged gaatkaas put together in Megppodximately $962 billion
to support any sovereign credit colddsaguation was a key eventmanagediring the first half of the
year.

European bank solvency concerns

There is some ongoing discussion amongst our managers and thegaraiegrtsjpcoming 23 July
2010stress tests involving the European banking systendegieéhefrliquidity and health of the balance
sheetsManagers and our team here continue to monitor for European bank solvency concerns.

Regulatory shifts

The regulatory shéts primariiphealthcardn the US there was the Obama Bill passtiditbure many

of the regulations and policies involving healthcare during the first quarter, and that has caused some nr
operating in the healthcareosand some of the equitydbog managers to look for the impact of that
policy shift onfférent industries and different subsectors within the healthcMermdasantly in the

UK and the US, we have seen the Financial Regulation ReformtilDpaidBethk Bill, and then the

FSA restructuring and other financial sectaryeshifés in the UK and parts of Contihenfzdhas

been a focal pointif@nagers looking at the impact on the different sobtexforancial industry. There

has been a lot of focus on the potential outlook for long versus short Aqgitidoaltideat we have

seen the circuit breakers and some other technical items come into place, primarily in the US, to attemy
intraday, intraveek and intraonth volatility.

Government austerity plans

In response to the sovereighadelzerns, the UK, Germany and some other governments have a heighten
sense of tightening their budgethaitdspending plaée r ef er t o t hat gener al
policy s hi foalievehatitwill fnélpacapsoditright aawiel growth and that will create some
sectowersussector and even stagksusond andongversusshort opportunities that our managers are
focusing oift alsallustrateghatthere is a fairly strongepbal shift in regional faocushere the gyrth

maybe in the futyreith thdJSwhich may continole asteady although mutegrowth pathwhereas
Continental Europe may continue to operate at below trend line growth rates; anchanketdvéhAsian
China versus developed Asian grifertentialSThese austerity plans are adding to a largeindpset

where regional lereysushort opportunities are presenting themselves.

Economic and earnings growth slowdown
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We just talkexbout Chinese GDP gramdieasingnd US GDP grbwking positive but at muted levels.
We saw very strong earnings growth last yeBin@@08.some discussion by strategistding a slow
downin yeaoveryear earnings growth, especially when lookedsattotbyesector basis, atitht is
fudling thehbught that the markets wilidieso much trending hidghérmore choppyith certain sectors
and certain regions and certain asset classes doing better TaeUSE@BP growth 2011 is looking

at, possibly2.9% yeawveryear gowthsonothing substantial thérehe European region, theXure,
consensus growth that wee reearings for only 1.3% growth in 208dme eidence of the growth
differentials today é&akindorward.

RECENT MACRO THEMES

BR: To summaiésthebroad concefsee Exhibit 1 beldfn2008 was the credit crisis; and 2009 wasrthe gree
shoots recovery, then what we $een from tieanagerg the last 5 6 months has been this large
variant in fundamentBifere are some strong cases fowgmsiti the micro level, in terms of specific
industries and specific se@arthe right sida terms of balance sheets being healthy and earnings growth
but weare hearing simultaneously,ntla@tagerare concerned about the macro negativesetbigrsov
debt and the unemploymenfoatibe left sifle

Exhibit 1: Review of Market Environment

2008
Credit Crisis

2009
Sovereign Debt Concerns Recovery
Euro Currency Integrity
Continued Unemployment
Slow GDP Growth — New Normal

Strong Earnings Growth
Cash Heavy Balance Sheets
Productivity Improvements

2010
" Fundamental )
acro i Micro
Negatives Uncertalnty Positives
~ Strong opinions and evidence in _
Sa both directions P o o
European Banking Struggles SO e Merger and Acquisition Activity
Real Estate Overhang o 7 Private Equity Cash High
Low Growth in Consumer Spending S~ L7
Tax and Regulatory Uncertainty 2‘01‘1
Enhanced
Clarity?

SourceK2 Advisors LLC
We hae alreadgnentionedlowGDP growth, the European bankinglegragdhere continues lbe an

overhang in real estgtéally This is apicturethat we thingives further supporthe fundamental
uncertainty thaill cap lorgnly market gainswillnot put undue pressure on equity markets; but will cap
any strong upsidmd itwill focusnanagersn less direct@nexposures, mase alongversushort
opportunity sale do believe that in 2011, this furidbonesertainty gap, this maayativityersus
micrepositive scenario, will start to converge in, and that will be one of the core catagatdfor the ex|
performance going forward.

Sqg to summariseme bthese key outlook points that, for examighiean Sachs and Credit Suisse are
mentioning; there is talk about the recent interest rate cuts and stimulus packages coming to an end,
sometimai2011Soweand oumanagerare on guard there to see what impact that may have.
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We mentioned the corporate cost cutting benefits that improved the balance sheet and earnings re
Employment recovery, is below the historical averages;nciinenthstihere isabouta 9.5%
unempl oyment rat e, but Gol dman Sac h\Wedocdopselarnot
the ogoing sovereign debt monitaridghere are some upcoming debt maturity cycles that we need to b
aware ofThen thee B financial sector refemat will the impact be on reserve ratios and investor appetite
towards regional banks and/or glob&t banks

We had ameeting with a Credit Suisse strategiste also mentioned similar concetd similar
monitorgp points hameBhina potential monetary tightefiswal spending cuts and tax increates.
mentioned the austdritggets ani€al tightening in European countries as well, and he did make the poit
that market volatility will remain abdvigdtie average, @ Wl corinue to see choppy marladist

somewhat neutral in terms of expected performance.

| mentioned at the offset the recent vdlailitycenteduction imomentum in terms of the rally in credit
issues antbngonly egjties has meant tha have seen an influximfestointerest moving hedge
product classes and away from outright equities or corporate boislf)dba théf observation on
investor risk appetite.

Equity Long Short Strategy

BR:

So movingtio the various stratémckets e megin by looking at equityslooig strategy, and one of the

key metrics we monitor, is dispdbsiodefinition of dispersion, is shown on tl{seeharhibit 2 belpw)

the blue line with the red circle atdanthe recent observalibat blue line is really the historical review

of the difference between the top 25% performers, inside the S&P 500, minus the bottor®@%% performe
is best case that a manager wasthenmp 2% and was short tloétdm 25% arldese are the sorts of

returns one could have generaitéslis our proxy for the alpha opportunity envivannean. see as
highlighted in the red circle that dispersion has picked up sliistaméiailynore than doubled in the

last 88 monthsSo there is a fair amount of performance vanenfiemance spreditin the S&P 500

Exhibit 2: Equity Long Short Strategy —returns dispersion

0%

High Dispersion Environment Low Dispersion Environment

15%

10%
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0%

5%

Average up performance 2.83% Average up performance 195% L 10%

Average down performance -2.00% Average down performance -2.12%
Annualized Returns 13.3% Annualized Returns 7.5%

~10% 0%
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[ HFRI Equity Hedge Index (lhs) ——Rolling 12 Month Dispersion - S&P500 (ths)

Quartile DispersioRerformance difference between the best and the warsy peréérouartiles
Data through March 2&irce: Bloomberg, S&P
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Historically when dispersions been high, the average annual return€qtiityeHeB&e index, have

been over 13%ee theyellow highlight box on the leftisigeriods of lalispersioenvironments, the

returns have been 7.8%if we are returning to a high dispersion environment, that should sustain itself,
do believe that ywil see above average returns going forward from this strategy.

Further evidence of dispersem be seen wheoking across the various sectors, in this caskeinside
Morgan Stanley World Index (see Exhibit 3rbplsinthe first quarter, we saw gains in Consumer Durables
& Apparelon the left side of ttieart up 10.8%; while during same periddn the right sidthe
Consumption Material sector #8%%In terms of subsector returns during the first quarter, there was a +199
variance, against the quarter of equihdongerformance dispersion

Exhibit 3: Equity Long Short Strategy —Sector dispersion

Q1 2010 Sub-Sector Returns
Total Return (%)

10 88

Cons Dura & Apparel
Capital Goods
Retailing
Transportation

Media

Insurance

Diver Financials

Tech Hardware

H/C Equip & Serv

F &S Retailing
Household & Personal
Containers & Packaging
FB&T
Semiconductors
Metals & Mining
Comm & Prof Srves
Real Estate

Banks
Paper & Forest Products
Chemicals
Energy Equip & Ser
Auto & Comps

Software & Services
Pharma

Consumer Services
Qil Gas

Utilities
Telecom

Cons Materials £

Data through March 2@86urce: MSCI, Bloomberg

Let 8 nowexamine the last five years performance for just the etpaitimlanggerbeld within this
portfoliqsee Exhibit 4 belo¥)you ssume that weaveretased all of the currequity long short
managers this portfoli(l6 managerahd we carried no cash and rebased all the current weights up to
100% assuming it Wksa stangilone return buckéte can see how tieye done versus periods when
equity markets were up or down in a given month, or commaudgreingicegiown in a given month.

Soletss wal k t hrough a brief exalnfplyeo uabfich cdlunmeark |téd
theleft side of thikart (Exhilgitbelow) y o adrdeh baisatndicatethe performancetius group of
Managers, weightadhecurrent portfolieightinggurirg those months that US equi&R 60index)

were higher (factor is upg dverage monthly return of thi$ setnagers was 1.63% for the rSonth.

quite strong performance when the US equity market was higher as one would expect, given the sensiti

More importantly, the redrbdris colunmeflectshose months that the US equity f&8&ke600 index

was lowgfactor is down) taistset of Managers saw an average-bS58%So we i& seeing some very

good upside to downside asymmetry; in terms of they make 1.6% in an up month, and they lose with 0.
down montfihat $ a nice historigaofile and we thought that wals kghlighting in terms ofiplselé
versuglownside performance capture
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Exhibit 4: Equity Long Short Strategy —Factor Regime Analysis

Exaimines howthe group of M anagers perormed when Equity Long Short Manager St Factor Regime Analysis’

warious factors were up and down for the month™
Equiy Long Shart M 4, Monthls Rebatance, Fif with LIBOR, Na Leverage Rewiew Period Jul, 2005th Jun, 2070

25% mPerformance (Monthly) when Factor is UP mPerformance (Monthly) when Factar is DCWIN

163%

159%

0.58%

S&P 500 Barclays Agg TR GSCI Comm TR Dallar Index BEE Credit FTSE 100 Russell WX Index
Spreads Growth/value

All data in local currer8gurce: K2, Bloomberg
*Assumes current sehahagers held in the DEAL portfolio over the period examined and rebalanced monthly with current weightd®@¥malized to sum to
Please see Important Disclosures and Disclaimers and Definitions of Comparative Indices and Statisties exttéiteoand/oicthenovide detailed information regarding
information presented herein and form an integral pRedtgreddérmance is not indicative or a guarantee of future results.

If we look abme of the other factors we can stastisabf Managers does well regardless of the monthly
move in th8arclays Aggregate Bond Irgenthe Commodity Index; this set of Managers prefers a
Commodity Index moveishabving higher, but they p@served capital and made a small amount when
Conmodity Index on average moves Taweghlight sorfi@thepointsthe average annual gains over the
last five years of thes af Managers is 9.63% Wistquitiefor reference over the spat®d, has been
0.79%.

So this set of Managersgeaerated huge skill based alpha; strong outperformance on an absolute basis
on a relative basis versus at least US equities and similarly Britisl0 E§ufESENHES0O we feel very
strongly about theality of the set of Manaigett® potfolio in the equity Ishgristrategyas well as the

othestrategpucket
Event Driven Strategy
BR: In EvenDriverwe hae seen some M&A activityupitkis yearhey are not huge deals, but there is a pick

up in activity and on dhiart (se Exhibit 5 belot blue line is the voluiMd&A activity back to 2002, it
has been relatively I0Me feel that the activitypidk up over the comiigl¥% yearand we ha seen
evidencéconfirmetly the managers) that itehesady beguntome degre®th that volume we expect
M&Adeal spreads to pigkandvhilsturrently at approx 10% wettiépould move higher to 20% on the
announced dell.summaryposiive outlook for the event driven strategy.
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Exhibit 5: Event Driven - Opportunity Outlook

Event Driven Opportunity Outlook
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We can sethe upsieversugsiownside capture cliarhibit 6: Factor Regime Analysis, laeldwheris

a little bit more symmiettiye event driven strategy, these mateagitosdo well when equit&P 500)

are higheffactor is u@ndalsotend to participate during those periods when equities(faetdovger

down) The average of the past five years returns have been bettenthawitbnguch lower risk, and
again thehave shown the ability to generate skill based alpha, or performance gained independent c
direction of the market.we feel strongly about the event driven subset of the portfolio.

Exhibit 6: Event Driven —Factor Regime Analysis

oo et vere e v et Event Driven Manager Set Factor Regime Analysis®

Assumptians Event Driven Manager Set, Monthy Retaiance, Fik wih LBOR, No Leverage

Review Period: Jui, 2008 thae Jun, 2010

m Performance (Monthly) when Factor is UP m Performance (Monthly) when Factor is DOVWN

S&PS00 Barclays Agg TR GSCI Comm TR Dollar Index BBE Credit FTSE 100 Russell WX Index
Spreads Growthivalue

All éta in local curren8ource: K2, Bloomberg
*Assumes current set of managers held in the DEAL portfolio over the period examined and rebalanced mdrithhowithlizedentsuengto 100%.
Please see Important Disclosures and Disclaibefimiiods of Comparative Indices and Statistics at the end of the presentation, which provide detailed information regart

information presented herein and form an integral pRedtgredérmance is not indicative or a guarantee of fututts.resul
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Relative Value Arbitrage Strategy

BR: One of the proxies for environments relaihee valuarbitragedoes well, is t@BOE S&P Implied
Volatility indéx fi Vthis<chaytExhibit 7 below) sholes VIX Index; and the spike from 2008 whin the VI
rose td8.It has currently come ddethowing 1% year rallgjoser to the average level of about 20%
(shown by the red livge think this will remain at or above average going forward and the Managers
confirming that tlegnsean above aveya volatility regime going forward.
Exhibit 7: Relative Value Strategy

Long-term History of CBOE S&P 500 Implied Volatility Index (V1X)
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Source: Bloomberg, As of May 7, 2010

In answering the questidly do yofiocus on volatifitge refer to the chart (Exhibit 8 beloshawatthe
factoregime analysis floe set dRelative Value Arbitriigeagers held within the portfolio.

Exhibit 8: Relative Value Strategy —Factor Regime Analysis

Examines howthe group of managers performed when i iax
verlows factors were up el doun forthe mor™ Relative Walue Manager Set Factor Regime Analysis
Assumpiions: Relative |V alie Manager Sei, Monthly Rebalance, Fillwith LIBOR, No Leverage Review Periodt Ju), 2005 thruJun, 2070
W Ferformance (Monthly) when Factor is UP EPRerformance (Monthly) when Factor is DOWHN
25%
20%
15% 141% 1.38%

-0.46%

S&P 500 Barclays Agg TR GSCl Comm TR Dollar Index BEB Credit FTSE 100 Russell Wi Index
Spreads Growth/value

All data in local currer8gurce: K2, Bloomberg
*Assumes current set of managers held in the DEAL portf@eriodezxamined and rebalanced monthly with current weights normalized to sum to 100%.
Please see Important Disclosures and Disclaimers and Definitions of Comparative Indices and Statisticseatatiergndhichherpvete detailed inborneggirding
information presented herein and form an integral pRedtgreddérmance is not indicative or a guarantee of future results.
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In reversef what we saboveon theequity Lon§hortchart (Exhibdy and thévent Drivezhart (Exhtbi

6) this group dRelative Value Arbitrage manageas talo very well when equity markets are under
pressure, @s shown in the final column on the right havitesidiee VIX Index spikes Higlogor is up)
managerdave tended to do veryamellacas a strong portfolio protector or portfolio diversifier

We think that VIX will rembguaent levels or move higinéthis subset of Managers should do very well
in those types of volatility spike environments.

Specialist Credit Strategy

BR: The specialist cresiiateggroupof manageiathe portfolio; have seen a strongrrddlirectionalsein
levered loan and hyggld debt in the 14$t yearsWehave seen credit spreads come down from 2008
levelsThey are feeling thatkibkk of the move higher, the trendisover and they are focusing more on
securitgpecific ratingnd more hedtyge opportunities.

The Specialist Credit chart (Exhibit 9dtelassBvidence of the upcoming maturityveiyiclhgrey bar
shawinginstitutional levered loan maturity levels that ¥oel dae see in 2012/13/14 therenassive
debt rollover cycle pending in the institutional sector angidiérbaigttheblue baw) are seeing a
similarolloveextendedrom2012to 2018 The continued maturity expectedhirield borswill create
new issuance for our managevertavith, but also a sense of potential lack of accessdofaréukt
pressure on higleld and corporate interest rates, o timat Witreate strorgedit versuseakcredit
opportunitider the Managers within that strategy

Exhibit 9: Specialist Strategy —Upcoming Maturities Cycle

300,  mHigh-yield bonds

274
Institutional leveraged loans
maturities 250
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153 156

150
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100 a9 92
e

50 2
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Source: JP Morgan, Markit
Data through March 31, 2010

We are seeing an improvement, albeisligtite Managers are mentitimiiglearly the credit crisis
seems to have diminishedgronme vpandu sl ladvitedotclose teetuning tgrior levels abrmalt
The defaulted debt levels remain high firsd thuarteaf 2010 is drackto continuatthat high levéle
recentlyooked at the real estate delinquency rates and credit card delinquency taiesnaaidntgby
So the credit crisen balanges not fully recover@ad here is still credgecific and sovereiversus
corporatspecific lorghort opportunities.
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Whendoking at the historical up/down capturéaofainegime analysis for @redit Specialstrategy

(Exhibit 10 below), you can see that the marthgestrateggnd to be more sémsito twavay markets

and, agaiim the portfolithey should be offset by the relative value arbitrage Glaadgenger the past

five yeartheyhave preferrednditionehen equity markets are flat to higher and when commaodity market:
are flato higherThey are positioned for a weak US Dollar apdmizatosbe the environment teat ha
helped them in the past five y&&do focus on the Aoarket directional skills, the ,apldathey are

showing very strong annualised alpha lewels &%l we ge seeing muted gains in stock and bond
markets, then alpha will be long short opportunixpscied performance should be quite béorefimal

portfolio

Exhibit 11: Specialist Credit —factor regime analysis

Exanings howthe aroup of m anagers periormed when

- . -
VAHIOUS factors wers U and down for the morth™ Specialist Credit Manager Set Factor Reglme AnaIySIS
Assumptions Specialist Credit Manager Sei, Monthiy Rebalance, Filwith LIBOR, No [ everage FReview Period Jul, 2005thn Jun, 2070

25% m Performance {Monthly) when Factor is UP mPerformance (Monthly) when Factor is DCWIN

220%

4.31%

S&P 200 Barclays Agg TR GSCI Comm TR Dollar Index BEB Credit FTSE100 Russell WX Index
Spreacs Growthyvalue

All data in localreency Source: K2, Bloomberg
*Assumes current set of managers held in the DEAL portfolio over the period examined and rebalanced mdrithhowitalizecentsuego 100%.

Please see Important Disclosures and Disclaimers and De&fomtmansiive Indices and Statistics at the end of the presentation, which provide detailed information regardir

information presented herein and form an integral pRedtgreddérmance is not indicative or a guarantee of future results.

DEAL Portfolio Profile

BR:

If we loolat the past five yedextor regime analysis on the obé&Allportfolio profile, the group of
managers held within the portfolio deasigt that prefean equityup market historicalyreen bars)
Similarly, theyefier an up commaodity index matetgood news is that during down madds iperi
equities and commodities set of managers hasnshown to preserve capital and not show downside
pressure in terms of an average monthly perfétarareferencehe total portfolio contained a set of
managers during,ustsay, a down month in the ®®HRndextheir average performance as a group has
been-0.63% and we compare that tavédrage down month over the same period for US equities is dowr
-4.8%Thats very nice capital preservation characteristics and should allow the above average alpha or
short opportunity to drive performance going forward as opposed to any directional trends in markets.
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Exhibit 12: DEAL Portfolio Profile —factor regime analysis

Examines howthe group of m anagers performed when H le*
v vers i dote bt e e Total Portfolia Factor Regime Analysis
Assumptions: Tatal Partfoiio, Monthly Rebelance, Filwith LIBOR, No Leverage Review Period: Jui 2005thn Jun, 2070

25% m Performance (Monthly) when Factor is UP mPerformance (Monthly) when Factor is DOWWN

150%

147%

063%

S&P 500 Barclays Agg TR~ GSCI Comm TR Dollar Index BEB Credit FTSE 100 Russell W1 Indesx
Spreads Growthvalue

All data in local currer8gurce: K2, Bloomberg
*Assumes current set of managers held in the DEAL portfolio over the period examined and rebalanced mdrithhowitalizedentsuengto 100%.
Please see Important Disclesure Disclaimers and Definitions of Comparative Indices and Statistics at the end of the presentation dvhfompaibeit eedetaling
information presented herein and form an integral pRedtgreddérmance is not indicative or a auiae of future results.

QUESTIONS AND ANSWERS

Q What are the plans to tackle the discount at arounslii8t, han the peers?

RB: Given where the peer gisumwthe Board looks dtefnativinvestmerSitrategies Lk one of the peer
groupmembers hérave could try and bring the discotiavevdrthink that the level thahould trade
at, given what going on in the rest of the sector is probably near®t and 2 hope that over time the
whole sector will naridikat you ha seen is some buybacks over the last couple bfhieksat we
are committed to controlling the discounts where possible and where there is liquidity in TieeFund to do
foreign exchange lines are in good bhapese @terling strengttieg, so we do have cash in the Fund
and |I think youdll see more activities to prot

The only caveat to that is that we are also conscious of the size di@8h@ Fumd adt | i on and i
sense to shrink it significantly fronbleasise that causes a whole lot of other problems, so you will see
activity to protect sharehol der s, but donot e X

Q What is K26s and tahda iundeer Ityokposgresriedieaeggefessr ms o f

BR: I see some other guestions talking about | eve
portfolio is currently positioned and wha earing from managers where the managers are currently
positioned.

Basically, we have seenfalsktus start with the risk aversion &abple were surprised, managers were
surprised by the degoéethe rally in 2009 and theye their net exposured dncreasktheir risk
appetiteluring 2009, but there was a lagged effect to that.

For information ohlyot to be relied on for any investment decision.
Your attention is dravta the Important Disclosures and Disclaimers at the end of this docurnregiiof15
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BR:

In terms of us actively managing the portfolio during 2009, recall thedusedhadrisk levels
significantiy the portfolio during 20@gi(ning in late 20@&arly 20Qand then slightly increkibe net
exposures and the risk profile abrtifi@ip during 200%e were slowreriskin an aggressive manner and
we saw similar risk characteristics from our menegeoswere slow to ek during 2009 and they were
suspiciousf the rally.

Now in 2010we have got this bifurcatiorogihions whesmmeofthe micro scenariosk quite strong
versus the macro environment being uncertain or negative and we have seen a reduction in risk appet
prior to this recent-eéflin risk assets over thelkasmnonths

We h a itedrth@ portfslib dramatically in terrasisk ghrofile, but we dostasre we are in terms of
the net exposure of the portfolio being slightly below average versus the lasit daposyese and our
grossexposure at the portfolio tewedisvery close to historical averafeare not looking to add to any
risk profile and if anything, it may come downQslighthnagers have begun to bring their risk profile
down and they haareeboking to change tohab dinectheirigk hajppetite thds deen
reduced and risk profiles have come down slightly fronawelsganerecently.

How have the different types of managers performedrtdrbaghhave they reactgettheoecent period

of risk aversion andrdoent selbff?

Wehar e been very pleased with our specialist ci
managers within the equitydlbod sector who have performed below expectations, but overall at th
portfolio level we feel giinagn this volatility this yeaFuhds acting within expectatidfesvoud! like to

see a further increase in returns from alpha or from longs vevVgasdshooisthink that the directional
influence of markets on performance will impr@segegoeen,that markets have been flat to dewen year

date in equities and flat to up a little bit in credit, the portfolio being dowin-dbghtiyg yatrin
expectationso there have beemw dramatic shifts and no dramatic underperforming gigeagae

recent volatility. fact, some managers have done quite well.

For information ohlyot to be relied on for any investment decision.
Your attention is dravta the Important Disclosures and Disclaimers at the end of this docurnregi20f15
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IMPORTANT DISCLOSURES AND DISCLAIMERS

Dexion Equity Alternative Limited (fithe Companyo) 0s ahighwegeeofmsnt s i n
Underlying hedge funds may trade with a high degree of leverage and performance may be volatile. Underlying funds end Gemeega ny 6 s
investments may have high fees and expenses that reduce returns. An investor in the Company cauld Issbs#dintial amount of his or her
invest ment . Dexion Capital (Guernsey) Limited is r eagemeen)dimiet kas f or t |
delegated certain of its duties, including making investment deaisitdg\tlvisors, L.L.C. and K2/D&S Management Co., L.L.C. The use of a single fund

of funds manager applying one set of allocation procedures could mean lack of diversification and, consequentlyThdgheargsiestrictions on

transferring interestim the Company to US and certain other persons. The high fees and expenses of the Company and underlying managers may offset
the underlying managerdéds trading profits. A s ubst amdeiortightly ppgulated on o f
exchanges.

Any views and opinions expressed in this document arned/tolre tvhiee wiso nopfa
investment consultant, Dexion Capital plc, and not of the Coffipangformatia@bove attributed tor&®ects the opinion and belief of K2 as of the date
provided to Dexion Capital plc based on publ i c i pofffdiosnitastnot@ prondse dr ¢ o mr

guarantee of frduevents. The information regarding the underlying hedge fund managers' portfolios and the impact of recenttegents is based
communications through 20 July 2010 and is subject to change without notice. The views and opinions statee asthi?8ahuyn2010 and may have
materially changed since then.

The services and products that are described in this document and the audio web conference are only presidethfodeéedubiepear) with sufficient
experience and undmrding of the risks involVed. services and products described in this document are not available to retail clients and they should
not rely upon it.

This document is issued by Dexion Capital Plc which is authorised and regulated by ttes Andnmidy Setlie conduct of investment business in the UK.
This document is being distributed in the UK only to, and is directed only at person who are (i) investnuafinefiessidicdds 18 of the Financial
Services and Markets ActOBG nanci al Promotion) Order 2005 (Athe Promoti wsuedOr der 0)
or passed on (all such persons together bei ng cerinerdlation toéndestrheats) awithoufithee | e v
inclusion of any further warnings or statements as required by the Promotion Order which are not includesitlirethiisddoaomeant Mor any of its

contents may be acted on or relied on by perssasat@levant persons.

This document and the audio web conference do not constitute an offer, invitation or solicitation in respegtotfierenwi@sment and contains
information designed only to provide a broad overview fopdigmsesiod should not form the basis of any investmentAtesisabn all information and
research material provided herein is subject to change and this document does not purport to provide a dotheléiedisseeiptitiies or other
investment or markets referred to or the performance thereof. All expressions of opinion are subject to eimahde mothmrisiititeadvice and should
not be relied upon.

This document, its contents and the audio web conference @karwhfidesttnot be copied or otherwise circulated or distributed to any person. Neither this
document nor the audio web conference must be relied on for the purpose of any investment decision. Certaire desemmpioiesimtne ftalculations
andanalyses in this document and the audio web conference which have resulted in returns referenced therein.

This documeand the information in the audio web corifebaseel upon information which Dexion Capital Plc considers reliable, htiosUuwsinform

been independently verified and no representation is made that it is, or will continue to be accurate or atdnpleéeralednopanas such. Dexion

Capital Plc expressly accepts no responsibility for, or duty of cawf,isugspefirmation or its accuracy or completeness, either now or in the future.
Recipients of this document must conduct their own investigation as to the accuracy and completeness ahtigtimforRetipreotsitaf this document

and pesons who listen to the audio web confgrenltenote thatt investments are subject to risk; the value of shares may go down as well as up; past
performance is not necessarily an indication of, and cannot be relied on as a guide to, future @eridrmayde affected by currency fluctugtions

certain numbers have been supplied by underlying funds on an interim basis from the regularly schedulederspohtingrabertherajonot be accurate

or compete; such numbers may be estimatag badumaudited or subject to little verification or other due diligence and may not comply with generally acce
accounting practices or other valuation principles; investments denominated in foreign currencies reséiornm coereissyof/émsents as well as
movements in the value, price or income derived from the investments themselves; and some of the investimeotsureferlgdganiestments
undertaken by issuers may be derivatives (including short selling) andiffeagnbasid more complex risks as compared to listed or other securities and/or
may be subject to liquidity restrictions and/or may not be otherwise readily realisable. Before entering antanaagttnaskaattake steps to ensure
thatthe risks are fully and completely understood and whether the investment suits the objectives and circuegiassise insksdamy thenefits of

entering into such a transaction. An investor should also consider seeking indepdameleatwdvérelaisks associated therein.

This documeand the information in the audio web cornfergaces certain forwaaoking statements, beliefs or opinions. These statements concern future
circumstances and results and other statementathat aren i st or i c al facts, sometimes identified by
Aipl anso, ffesti mateso, filai mso, iforeseeso, fi a rfléct correptawis with oespecfito fturg e t s 0,
events and are subject to risks and uncertainties because they relate to events and depend on circumstartbesftiatewillhesaifard@siing

statements are based on current plans, estimates, projectiecmannseX hese statements are based on certain assumptions that, although reasonable at th
time, may prove to be erroneous. No statement in this presentation is intended to be a profit forecast. Nanmaptéessreaficessarr impliedjieen

as to the achievement or reasonableness of and no reliance should be placed on, such statements, inclojiangy (prdjectidinsitedtimates, forecasts

or targets contained herein. None of Dexion Capital Plc or the Company prolédialkes/ additional information, update or keep current information
contained in this document, or to remedy any omissions in or from this presentation and any opinions exfaéasetdnstigepraserthange without

notice. There ar@amber of factors that could cause actual results, developments, financial targets and strategic objedtivesrotddter exptesaed

or implied by statements in this document. None of Dexion Capital Plc, the Company, norirsiepdghangersgperson assumes any obligations, to
update industry information or fdookidg statements set forth in this document. You should not place reliataekio fstatentents which speak only

as at the date of this document.

Dexion @pital Plc

Authorised and Regulated by the Financial Services Authority
Registered Office: 9 Bridewell Place, London EC4V 6AW. Registered in England and Wales No. 4040660.
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The performance information presented herein reflects the actual performanoeoffDgu i t y Al ternative Limited (ADEA
expenses, including a 1.50% annual management fee, and a 10% incentive allocation afteThe3peHordiamateinformation also includes the effect of

any currency heagi

Performance figures for 2010 are estimated, unaudited and subjeéiitpertiamgance returns greater than one month are computed by geometrically linking
monthly returnReturns are calculated for a typical investor eligible for memessssuiming a January 1 invesfRetotns are calculated by dividing the
performance for the period by the period&6s b egcomemrndgansdeeved fronatpeisdalesof . P
assetsinth Fundds un dPast pesformamce ip ot indicadivie ioroa. guarantee of futubeldimuritdly, there is the possibility for loss when
investing in DEAL.

Certain of the information contained herein represents or is based-lop&indostaaments or information, including descriptions of anticipated market
changes and expectations of future activity. K2 believes that such statements and information are basedngies aedsassineptisins. However,
forwardooking staments and information are inherently uncertain and actual events or results may differ from those prajeetedlianbersfanaldun

not be placed on such foreaidng statements and information. The above information is profitayypemddsd to you on a confidential basis. This
information may not be distributed, copied, loaned or distributed to any other person, in whole or in Earperithssibthefdkpre

The portfolio of DEAL consists of securities trgtifieaptyy from those contained in the indices presented herein. Nevertheless, K2 Advisors believes the
comparison to these indices is relevant because these indices are widely considered to be representative robplezfsroanitietgfitelate. Further,

inclusion of these indices is not meant to imply that an investment in DEAL is similar to an investment bohtle ttdstecksamparing performance

results of DEAL to these indices may be of limited use.

The strategyl@tation pie chart is calculating the quotient of (i) the total assets allocated by the Fund to each shatpigydHarttified (ii)tthe total
assets of the Fund. These <cal cul ati ontsh acraes hmahdoel diinncgl uissi vpeo soift icvaes. h
beginning of month cash holding is negative, the calculations are made exclusive of cash. The strategyealitycatémifiés daatt as a strategy in the
Fundds p de dash pdsiionis peditieerandtwill not separately identify cash when it is negative

Investment in a fund of funds is a speculative investment, entails significant risk and should not be comeaitneeha magreate iAn investment in a

fundof funds provides for only limited liquidity and is suitable only for persons who can afford to lose the ienmtivesaimenint @hére can be no
assurance that the investment strategies employed by K2 Advisors or the managers efftitiesrimestrigdnthe funds described in this summary invests

will be successful.

Hedge funds are not required to provide investors with periodic pricing or valuation and there is genemllyysaksok icnamdpdying assets. Investing
inhedge funds may also involve tax consequences and a prospective investor should consult with a tax adviseesiefsrin ifuredsinng.hedge funds

will incur assbased fees and expenses at the fund level and indirect fees, expendeseaddasgensation of investment funds in which these funds
invest.

The identification of attractive investment opportunities is difficult and involves a significant degreern$ gerestatety frétetthe funds described in this
presentatiamay not adequately compensate investors for the business and financial risks assumed. Investment in tsabgettpestiodsendsriket

risks common to entities investing in all types of securities, including market volatilitpdiAdsteaterigires employed by the investment entities in which
the funds described in this presentation invest, such as leverage and hedging, may increase the adverseuimpdad te which theefst ment por
subject.

This information is aaolicitation to buy or an offer to sell an interest or shares in any K2 Fund. Such offer could only beampadifafte pffezetéme

receives from K2 a Confidential Private Offering Memorandum describing such offer. Potentiafénte starCeimdiglential Private Offering Memorandum

of a fund for further information related to its investment objective, strategies, risks and other impastarfioinfatimatiomot tended to be used as the
primary basis for any investaecision, nor should it be construed as advice designed to meet the particular needs of an individuairnira®st2. Investment
Fund is speculative, entails significant risk and should not be considered a complete investment progmaan KAr-ime:gimeites for only limited

liquidity and is suitable only for persons who can afford to lose the entire amount of their investment.

This presentation has been approved with limitations for the purpose of Section 21 of the FinMaikéScti208@nty K2 Advisors, Ltd., an affiliate of

K2, which is authorized and regulated by the United Kingdom Financial Services Authority.

THIS PRESENTATION DOES NOT CONSTITUTE AN OFFER OR SOLICITATION BY ANYONE IN ANY JURISDICTIORER @R{ICH SUCH (
SOLICITATION IS NOT AUTHORIZED, OR TO ANY PERSON WHOM IT IS UNLAWFUL TO MAKE SUCH OFFER OR SOLICITATION.

This presentation is confidential and should not be reproduced or distributed to any other person withoof K AdhligsrEonsent

DEFINITIONS OF COMPARATIVE INDICES AND STATISTICS

S&P 500 Index TRamarketal ue wei ghted index provided by Standard & Paygrodps whi ch
representation, and includes reinvestdieidienids. The S&P 500 Index does not iHdvetmeent of dividends.

Barclays Aggregate Bond Indébkhe U.S. Aggregate Index covers thded®Dinated, investngzate, fixedite, taxable bond market ofr8@€tered

securities. The index gedubonds from the Treasury, GoveRetartl, Corporate, MBS (agencyafizeahd hybrid ARM ghssughs), ABS, and CMBS

sectors.

Goldman Sachs Commodity Ini®®a composite index of commodity sector returns which represents a broadiederaggfibdpagly position in

commodity futures.

TheDo |l | ar ( fAnDicatéthe géneral mtk value of the USD. The USDX does this by averaging the exchange rates betweenvwibddJSD and 6 maj
currencies. The FINEX computes this higaisites supplied by some 500 banks.

US 2 Year BBB Spreafl measure of Credit Spreads, this indicator examines the difference in the yield of 2 year maturity BBBn@tipladd)sated debt
relative to the yield of the 2 year maturity Uusy Netas

TheFTSE 100 Indéx a capitalizatiareighted index of the 100 most highly capitalized companies traded on the London Stock Exchange. The equities u
investibility weighting in the index calculation. The index was developed Withl®b8sesle¥danuary 3, 1984.

Russell Growth/Russell Valsa ratio calculated by dividing the value of the Russell 2000 Growth Index by the value of the Russell 2000 Value Index.
TheVIX Indexeflects a market estimate of future volatility, tasedleighted average of the implied volatilities for a wide range of strikes. 1st & 2nd montt
expirations are used until 8 days from expiration, then the 2nd and 3rd are used.

HFRI Monthly Indices (HFR equally weighted performance indexesbytilineerous hedge fund managers as a benchmark for their own hedge funds.
The HFRI are broken down into 4 main strategies, each with multiple substratetgesgatl HifBlelndex constituents are included in the HFRI Fund
Weighted Composite, wéniclounts for over 2000 funds listed on the internal HFR Database.

HFRI Equity Hedge Inds» strategy that maintains positions both long and short in primarily equity and equity derivative seyuitiesestmet varie
processes can be emgadoto arrive at an investment decision, including both quantitative and fundamental techniques; strategiessifet e broadly div
narrowly focused on specific sectors and can range broadly in terms of levels of net exposure, leverageenoplogedcdmiditions of market
capitalizations and valuation ranges of typical portfolios. Equity Hedge managers would typically maintaimagtifeastrgE0%¥asasdbe substantially

entirely invested in equities, both long and short.

AverageéAnnualized RetuiinAnnualized geometric average return comprised of compounded monthly returns
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Alpha- A mathematical value indicating an investment's excess return relative to a benchmark. Measures a mandger'to\valpasaddestraiagy
independent of the market movement.

Betai The sl ope of the regression |ine and represent sontnbex. Beta ip eonsidezed c h a
to be a measure of tparisoniRdexadés ri sk relative to the com
Correlaton The degree of interaction between the Fundods r astawalue beaweet +1t hat

andi 1, indicates the strength and direction of the linear relationship betvées r et urns and the returns of the i
Sharpe Ratie A reward/risk ratio. The numerator, annualized arithmetic returnfltessithereistkrate (defined as annualized arithmetic retarmhon 3

U.S. Treasury Bills), indicates the excasseamed above thefris& rate. The denominator, annualized standard deviation, measures the volatility of monthl
performance. The higher the Sharpe Ratio, the more return (reward) per unit of volatility (risk) that has been achieved.

Standard Devi@in - Annualized arithmetic standard deviation is a measure of dispersion indicating the degree to which eachrsnaipthit treturn cluste
mean return. Standard deviation is calculated based upon monthly returns, net of all fees and eligedsesg,nanktipying by the square root of 12
(approximately 3.46).
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